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Do you consider the capacity requested by HH customers but not being utilised to be spare capacity or reserved capacity?
It does not matter what you call it.


Do you agree with the proposer’s view that HH customers are paying for spare capacity whereas NHH customers are not?
Yes.  To be more precise, the problem with the CDCM is that customers in measurement classes C or E have to pay capacity charges which are disproportionately higher than the charges for the same LV and HV network capacity that are being levied through fixed charges and/or unit rates on customers in measurement classes A, F or G.  This is an unfair and non-cost-reflective feature of the CDCM.


Do you agree with the statement: All tariffs need to be derived on a consistent cost reflective basis for both existing and new tariffs?
No.  It would be silly to ask for overall cost-reflectivity in the context of a CDCM which, in several DNO areas, has a grossly non-cost-reflective revenue matching element.


The planning process for domestic and small non-domestic customers is based on a diversified maximum demand assumption, whereas for medium-large customers it is based on agreed capacity. Do you consider the current process correct for deriving NHH and HH tariffs as set out under the CDCM?
No: see answer to question 2.


There is a perception that there is notional spare capacity created by HH customers. Is this correct?
A “perception” of “notional spare capacity” (whatever that might be) does not matter.


If you think that NHH customers should be picking up some proportion of this notional spare capacity, is the proportion[footnoteRef:2] suggested in this CP appropriate? [2:  The factor proposed is the ratio between the average maximum demand and capacity from a similar HH tariff.] 
Yes.  But please don’t use footnotes in consultation questions.
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