[image: ElectraLink New Logo]

DCMF MIG Issues Form  -  The completed form should be issued to DCMF@electralink.co.uk

	Document Control

	Issue Title:
	EDCM double charging

	Issue Number[footnoteRef:1]: [1:  Assigned by ElectraLink] 

	

	Attachments:
	None

	Date Submitted
	10 May 2013



	Originator details

	Originator Name
	Franck Latrémolière

	Company Name
	Reckon LLP

	Industry Role
	

	Email Address
	f20@reckon.co.uk

	Telephone Number
	020 7841 5858



	Nature of Issue

	Double-charging can arise in the EDCM where an EDCM demand customer has accepted a connection offer from the DNO for an increased capacity, particularly during the period where the network reinforcement included in the connection offer is being built (or is waiting for planning permission).
[bookmark: _GoBack]As the EDCM stands, the customer could be liable for the connection charge for the additional capacity when it is built; an FCP or LRIC charge based on the future investment before the reinforcement is operational; and an asset-based charge based on the same assets, both before and after reinforcement. 
There is nothing in the EDCM to mitigate this double- and perhaps treble-counting (in contrast to the CDCM where at least some attempt is made to discount capacity charges and the cost-based part of unit rates to take account of customer contributions through connection charges).



	Proposed Solution

	DNOs should urgently develop a way of correcting this oversight in their methodology.
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