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	Originator details

	Originator Name
	Franck Latrémolière

	Company Name
	

	Industry Role
	The guy who is not allowed to submit DCPs

	Email Address
	editor@dcmf.co.uk

	Telephone Number
	



	Nature of Issue

	Ofgem has proposed a lower allowed rate of return for the ED1 price control compared to previous price controls.  In the past, when Ofgem has changed the rate of return in price controls, the CDCM has subsequently been changed to use an estimate of the pre-tax equivalent of the number allowed by Ofgem.  Changing the rate of return in the CDCM has a material impact on tariffs.  This impact is dependent on the details of the approach to revenue matching used in the CDCM.



	Proposed Solution

	For MIG to determine.  My preference would be to break the link between the CDCM rate of return and the price control allowed rate of return, on the grounds that the price control rate of return is distorted by Ofgem’s misuse of RPI as the main index for the price control.



	Target Implementation Date 

	1 April 2015
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